2018 results
Results adversely affected by the level of activity
Increase in the gross margin driven by the contribution from services

Objectives confirmed
Return to growth in 2019 and operating profitability as from 2020

PRESS RELEASE
Thorigné-Fouillard, 16 April 2019, 5.45 p.m.

Thorigné-Fouillard, France - Kerlink (ALKLK - FR0013156007), specialising in networks and IoT solutions,
today published its 2018 full-year results and revenue for Q1 2019.
As already announced, 2018 was impacted by a slowdown in the pace of rollouts of major IoT networks
by historic telecom operators. This situation resulted in a lower than expected level of activity, which
automatically had an adverse effect on the results for the financial year. In accordance with
expectations, the gross margin exceeded 40%, driven by the contribution from services.

Consolidated financial statements
On 10 April 2019, the Board of Directors approved the consolidated financial statements for the
financial year ended 31 December 2018.
In thousands of euros
Revenue
Gross margin (amount)
Gross margin (%)
EBITDA


o/w EBITDA for Kerlink Infrastructures Solutions BU



o/w EBITDA for Kerlink Advanced Services BU

Operating income
Financial income (loss)
Net income, group share

-

2018

2017

17,068
7,578
44.4%
-3,436

24,767
8,623
34.8%
-313

3,652
216

-5,472
-79
-5,773

561
-

873

-1,464
-260
-308
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Level of activity impacted by the decline in the contribution from major telecom operators
Revenue came to €17.1m in 2018 vs. €24.8m in 2017, with a slight increase in the second half compared
to the first half of the year, at €8.6m. This trend reflects the slowdown in the rollout of major IoT projects
by telecom operators. Against this backdrop, the contribution of sales generated with these clients
came to 27% of revenue vs. 44% in 2017.
The Group consolidated its positions among private network operators with revenue of €10.2m, up 3%
vs. 2017.
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Gross margin of 44.4%
Driven by the rise in services revenues (up 20%, at €3m in 2018) and the favourable trend in the client
mix, the gross margin stood at 44.4%, an increase of nearly 10 points compared to 2017. This increase
is in line with the strategy aimed at combining growth in infrastructure revenue with a wide range of
high added value services. Thanks to this favourable development, the decline in the gross margin
was limited to €1m. It came to €7.6m vs. €8.6m over the same period in 2017.
Operating expenses totalled €13.1m vs. €10.1m in 2017. The increase in personnel expenses stems
primarily from the integration over a full year of the recruits hired in 2017 (+35 employees) as well as
the strengthening of the marketing teams at the beginning of 2018. Costs for the financial year also
included the recognition in expenses of non-activable R&D costs, in the amount of €4.1m (vs. €1.8m
in 2017). The decline in activity combined with this increase in expenses understandably had a
negative impact on the Group’s EBITDA amounting to -€3.4m.
Overall, operating income amounted to -€5.5m. After taking account of financial income and tax,
net income came to -€5.7m.

Financial position still under control
Group shareholders’ equity totalled €23.1m vs. €28.9m at 31 December 2017. The financial position
remains under control with an improvement in WCR and largely positive cash flow of more than
€11.8m at the end of the financial year. Debt capacity remains substantial with non-current financial
liabilities of only €1.7m.

Stimulus measures that are not yet reflected in Q1 activity
As expected, Q1 2019 does not yet include the benefits of the measures to stimulate activity
implemented at end-2018. Accordingly, revenue for the period totalled €3.0m vs. €4.6m in Q1 2018.
This trend includes an unfavourable comparison base (growth of 18% in Q1 2018). Sales of services
continued to climb. They totalled €0.9m in Q1, up 29% compared to the same period in 2018.

A proactive plan to accompany the market’s transformation
In order to restore growth as from 2019, at end-2018 the Group launched a 5-point plan of attack:
1) Consolidating its technological edge
2) Stepping up growth with private operators
3) Assisting the conversion of historic telecom operators to IoT networks
4) Developing market penetration in the high-potential Asia and Americas regions
5) Continuing to develop the service offer
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Intensification of efforts aimed at private operators
Execution of the new roadmap
In the short term, market growth is expected to be based mainly on private and alternative operators
which will give priority to the implementation of their own IoT networks.
Against this backdrop, Kerlink has embarked on a deliberate strategy aimed at establishing an
ecosystem of partners in order to offer end-to-end vertical solutions.
Since the beginning of the year, the implementation of this strategy has resulted in:
- the conclusion of several partnerships with deployment already under way;
- the acquisition of a stake in Wyres which now gives the Group a major competitive advantage
in terms of geolocation.

Confirmation of objectives
Despite an unfavourable comparison base in H1, the Group has confirmed its objective of a return to
full-year growth.
For 2020, Kerlink remains confident of its ability to achieve double-digit growth, combined with positive
EBITDA and the generation of positive operating cash flow.

Q1 2019 revenue
Breakdown by activity, geographical region and Business Unit

Revenue by activity
In thousands of euros

Historic and alternative telecom operators
Private operators
Reference design
Total

At 31
At 31
March 2019 March 2018

Change

542

2,083

-74%

2,329

2,463

-5%

118

45

161%

2,989

4,592

-35%
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Revenue by geographical region
In thousands of euros
FRANCE

At 31
March 2019

At 31
March 2018

Change

1,844

2,528

-27%

EMEA, excl. France

845

1,026

-18%

APAC (Asia-Pacific)

274

981

-72%

25

57

-56%

2,989

4,592

-35%

NCSA (Americas)

Total
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Revenue by Business Unit
In thousands of euros
Kerlink Infrastructure Solutions
Kerlink Advanced Services
Total

At 31
March 2019

At 31
March 2018

Change

2,142

3,057

-30%

847

1,535

-45%

2,989

4,592

-35%
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About Kerlink Group
Kerlink Group is a front-ranking international provider of end-to-end solutions for the Internet of Things
(IoT), addressing telecom carriers, businesses, and public authorities worldwide. Its growing range of
turnkey IoT services, covering everything from network planning to design and operations
management, enhances its offer of carrier-grade, market leading infrastructures. Widely recognised
for its expertise in IoT, the Group regularly unveils high value-added, innovative services, such as
geolocation from the network, remote management of connected equipment, and energy-efficient
IoT reference designs, enabling its clients to rapidly launch IoT devices on the market and devise
innovative business models for monetizing their deployments. Kerlink has been listed on the Eurnonext
Growth Paris market since May 2016 and in 2017 was listed on the EnterNext PEA-PME 150 index of 150
fast-growing French SMEs. In April 2018, Kerlink joined the Tech 40 index, which recognises the topperforming tech SMEs on the Euronext markets in Amsterdam, Brussels, Lisbon and Paris.
For more information, go to www.kerlink.fr and follow us on Twitter @kerlink_news
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Upcoming events
H1 2019 revenue
23 July 2019, after market close

H1 2019 Results
26 September 2019, after market close

Q3 2019 revenue
22 October 2019, after market close
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